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Global markets

UST yields rebounded yesterday following the better-than-feared October Senior Loan Officer Opinion
Survey on Bank Lending Practices (SLOOS) after moving sharply lower late last week in the aftermath of
the weaker-than-anticipated non-farm payrolls data, suggesting that expectations for an earlier start of
Fed rate cuts were likely premature. In more detail, the Fed’s survey showed a further tightening in lending
standards for both businesses and household in Q3, though with less intensity than in the previous quarter,
while the demand for most types of loans remained weak. The 10yr UST yield stood at 4.66% earlier today,
almost unchanged from yesterday’s close which was up by 10bps from last week’s close. In a similar vein,
market expectations for another rate hike from the Fed in its January 2024 meeting stood at 12.6% earlier
today, up from 8.8% on Friday, while the rate priced in by the December 2024 meeting was up to 4.44%.

Greece

A new bank asset protection scheme (Hercules Ill) is to be introduced by the Ministry of Finance in the
following days, according to press reports. This new scheme is said to include government guarantees of
securitized loans of around €5bn, with participation eligibility extending to smaller (non-systemically im-
portant) institutions. According to data released by the Athens International Airport, the busiest airport in
Greece, passenger traffic increased by 19.5%YoY in Oct-23, as total year-to-date traffic climbed to 19.5mn
(+24.9%Y0Y), exceeding its previous record-high from 2019 by 9.6%. International traffic reached 16.8mn
passengers, up by 27.4%YoY in the first 10 months of 2023, or by 8.4% compared to the respective period
in 2019. On other statistics, according to Eurostat, Voreio Aigaio was the NUTS2 region with the highest
life expectancy in Greece in 2021 (83.1 years), and Anatoliki Makedonia, Thraki and Kentriki Makedonia
those with the lowest (79.3 years), with the national average standing at 80.2 years (17th highest in EU27).

CESEE

The previous week ended with Moody's affirmation on Romania's credit rating at Baa3 with a stable out-
look while there are three central bank meetings this week, tomorrow in Poland and Romania and on
Thursday in Serbia. Market consensus is for a 25bps cut in Poland which will bring the Key Policy Rate (KPR)
at 5.50%, if delivered, while the other two central banks are broadly expected to hold fire and keep the KPR
at 7.00% in Romania and 6.50% in Serbia. Turning to market developments, according to press, Bulgaria
placed yesterday successfully two Eurobonds worth EUR2.3bn in total. The first bond has a 7.5-year ma-
turity and is worth EUR1.3bn while the second worths EUR1bn, expiring in 12.5 years with investors’ interest
rendered rather high as total bids exceeded EUR6.5bn. Finally, while the economic sentiment indicator in
the EU and the EA remains in a soft patch since January, regional sentiment appeared broadly mixed in
October with notable improvement marked in Bulgaria.

Contributing Authors:

Dr. Dimitrios Exadaktylos Dr. Theodoros Rapanos Maria Kasola
Economic Analyst Research Economist Research Economist
v-dexadaktylos@eurobank.gr ~ trapanos@eurobank.gr mkasola@eurobank.gr

7 NoepBpiou 2023


mailto:mkasola@eurobank.gr

Eurobank Research

Research Team

Dr. Tasos Anastasatos | Group Chief Economist
tanastasatos@eurobank.gr | + 30 214 40 59 706

Dr. Dimitrios Exadaktylos
Economic Analyst

Marcus Bensasson
Research Economist

mbensasson@eurobank.gr v-dexadaktylos@eurobank.gr
+30 214 40 65 113 + 30 214 40 63 449

R
Maria Kasola Paraskevi Petropoulou
Research Economist Senior Economist
mkasola@eurobank.gr ppetropoulou@eurobank.gr
+30 214 40 63 453 +30 214 40 63 455
: ‘&
Symeoni — Eleni Soursou Dr. Theodoros Stamatiou
Junior Economic Analyst Senior Economist
ssoursou@eurobank.gr tstamatiou@eurobank.gr
+30 214 40 65 120 +30 214 40 59 708

More available research at: https://www.eurobank.gr/en/group/economic-research

/A EUROBANK

Dr. Stylianos Gogos
Research Economist

sgogos@eurobank.gr
+ 30 214 40 63 456

Dr. Theodoros Rapanos
Research Economist
trapanos@eurobank.gr
+30 214 40 59 711

Michail Vassileiadis
Research Economist

mvassileiadis@eurobank.gr
+30 214 40 59 709

Subscribe electronically at: https://www.eurobank.gr/el/omilos/oikonomikes-analuseis/forma-ekdilosis-endiaferontos

Follow us on twitter: https://twitter.com/Eurobank_Group
Follow us on LinkedlIn: https://www.linkedin.com/company/eurobank

DISCLAIMER

This report has been issued by Eurobank S.A. (“Eurobank”) and may not be reproduced in any manner or provided to any other person. Each person that receives a copy by acceptance
thereof represents and agrees that it will not distribute or provide it to any other person. This report is not an offer to buy or sell or a solicitation of an offer to buy or sell the securities
mentioned herein. Eurobank and others associated with it may have positions in, and may effect transactions in securities of companies mentioned herein and may also perform or seek
to perform investment banking services for those companies. The investments discussed in this report may be unsuitable for investors, depending on the specific investment objectives
and financial position. The information contained herein is for informative purposes only and has been obtained from sources believed to be reliable but it has not been verified by
Eurobank. The opinions expressed herein may not necessarily coincide with those of any member of Eurobank. No representation or warranty (express or implied) is made as to the
accuracy, completeness, correctness, timeliness or fairness of the information or opinions herein, all of which are subject to change without notice. No responsibility or liability whatsoever
or howsoever arising is accepted in relation to the contents hereof by Eurobank or any of its directors, officers or employees. Any articles, studies, comments etc. reflect solely the views
of their author. Any unsigned notes are deemed to have been produced by the editorial team. Any articles, studies, comments etc. that are signed by members of the editorial team

express the personal views of their author.

E— Poge 2


mailto:mbensasson@eurobank.gr
mailto:v-dexadaktylos@eurobank.gr
mailto:sgogos@eurobank.gr
mailto:mkasola@eurobank.gr
mailto:ppetropoulou@eurobank.gr
mailto:trapanos@eurobank.gr
mailto:ssoursou@eurobank.gr
mailto:tstamatiou@eurobank.gr
mailto:mvassileiadis@eurobank.gr
https://www.eurobank.gr/en/group/economic-research
https://www.eurobank.gr/el/omilos/oikonomikes-analuseis/forma-ekdilosis-endiaferontos
https://twitter.com/Eurobank_Group
https://www.linkedin.com/company/eurobank
mailto:tanastasatos@eurobank.gr
https://www.eurobank.gr/el/omilos/oikonomikes-analuseis

