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Global markets

The US June CPI report surprised to the downside, adding to the view that the end of the Fed’s tightening
cycle is close. Both the headline and core indices increased by a lower than anticipated 0.2%MoM, taking
the annual rate to 3.0%, the lowest since March 2021, and 4.8% respectively, from 4.0% and 5.3% in the prior
month. Amid persistent, though easing, labor market tightness, weaker than expected inflation data are
unlikely to prevent the Fed from hiking rates by an additional 25bps in the upcoming 25-26 July meeting.
Nevertheless, softening inflationary pressures reduce the pressure on the central bank to act again beyond
July, with investors pricing in currently a lower terminal rate, at 5.37% by the November meeting, while the
fed funds rate is now expected to fall back below 5.00% by May 2024. In reaction, equity markets and
government bonds gained across the globe, while the USD’s recent sell-off accelerated, with the EUR/USD
marking a fresh year-to-date high above 1.11 and the USD/CHF dropping to an 8-year low below 0.87.

Greece

According to ELSTAT, in Jun-23 the new licenses of road motor cars (both new and used from abroad)
stood at 23,427 (20,617 passenger cars, 104 buses, 2,706 lorries), recording an annual increase of 10.8%. In
the 6-month period from Jan-23 to Jun-23, the new licenses of road motor cars stood at 125,691 (110,207
passenger cars, 607 buses, 14,877 lorries), posting an annual increase of 13.2%. In other news, the Minister
of Infrastructure and Transport, Mr. Christos Staikouras, on a conference in Athens outlined the ministry’s
major projects in the coming years: the Thessaloniki Metro, Highway E65 in Central Greece, the Patra-
Pyrgos highway, the Aktio-Amvrakia road in Western Greece, the Northern Road Axis of Crete, the Athens
Metro Line 4, the Halikida-Psachna Diversion and the Bralos-Amfissa Axis.

CESEE

The disinflation process continued in the region in June as evident in both Serbia’s and Romania’s latest
CPI prints. In Serbia, inflation decelerated to 13.7%YoY/0.7%MoM from 14.8%YoY/0.9%MoM in May. Core
inflation also decelerated to 9.9%YoY from 10.4%YoY in the previous month, with the central bank (NBS)
attributing the decrease to preserved stability of the dinar against major currencies. Later today, the NBS
holds its MPC meeting where the interest rate will most probably be held at 6.25%, favoured also by yes-
terday’s inflation data that points clearer the phase of remission price increases have entered since March.
On the same footing, in Romania, inflation moderated to 10.25%YoY/0.40%MoM from
10.64%Y0Y/0.64%MoM in May. On fiscal developments, the parliament of Bulgaria approved the govern-
ment's budget bill for 2023 at first reading with the fiscal deficit target set at 3.0% of GDP and, thus,
passing the bar of the respective criterion for the eurozone entry.
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