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Global markets

Ahead of the Fed Chair Powell’s speech at the Jackson Hole symposium on Friday, risk-off sentiment pre-
vailed earlier today amid market disappointment that the People’s Bank of China cut rates by less than
expected, while concerns about China’s property market prevail. Meanwhile, investors realize that the Fed
may hold rates higher for longer as US data continue to show a surprisingly resilient economy, with the
Atlanta Fed’s GDPNow estimate pointing to a growth rate of 5.8% for Q3 2023. Indeed, futures continue
to suggest lower Fed rates by the end of this year, but they don’t price-in fully a 25bps cut before the May
2024 meeting. The DXY USD index was slightly weaker earlier today, oil prices were firmer, recovering part
of losses recorded late last week amid growth concerns over China, and 10-yr UST yields opened higher,
standing, though, below last Thursday’s ten-month high near 4.33% that was hit in the aftermath of the
minutes from the July FOMC meeting which revealed concerns about significant upside risks to inflation.

Greece

According to the Jan-Jul-23 State Budget Execution preliminary data, the overall fiscal balance posted a
deficit of €1.44bn, improved by 38.0% compared to the respective 2023 Budget monthly target. The primary
fiscal balance recorded a surplus of €3.56bn, improved by 94.3% compared to the target. State budget
revenue amounted to €37.15bn, registering an increase of €5.72bn (18.2%) compared to the target, whereas
tax revenue increased by €2.35bn (7.5%). The revenue overperformance was mainly due to the overperfor-
mance of the tax revenue (including past and current year income tax revenue and VAT revenue) compared
to their targets and secondarily on the income from rescheduling the payment of the road duties (€0.47bn)
until February 2023 (instead of December 2022). State budget expenditure amounted to €38.58bn, regis-
tering a decrease of €1.42bn (-3.6%) compared to the target.

CESEE

Inflation in Bulgaria continues to move on a downward trend, following the latest July’s print. CPl came in
at 8.5%YoY from 8.7%YoY in June, despite the uptick in the food prices component which spiked to
13.5%YoY from 13.3%YoY in the previous month, halting a seven-month declining streak (26.6%YoY in Nov-
2022). Modest optimism is also spurred from the Q2 flash GDP as it expanded by 0.4%QoQ in seasonally
adjusted terms in Q2, the same pace with Q1. The economy continued to avoid recession despite the high
energy prices and the broader unfavourable external environment but based on the decelerating annual
GDP print (+1.8%YoY in Q2 from +2.1%YoY in Q1 in seasonally adjusted terms) a gradual deceleration trend
is spotted. Turning to data releases, this week’s calendar is rather lightweight, with focus turning primarily
on labour market data, such as unemployment and wages, in Croatia, Hungary, Poland and Serbia.
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