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Global markets

US retail sales increased by a lower than expected 0.1%MoM in May following a downward revised drop
of 0.2%MoM in April. However, the breakdown of the report was less gloomy than the headline, as the retail
sales control group rebounded by 0.4%MoM. Separately, US industrial production jumped by 0.9%MoM
following April’s flat reading. Turning to markets, USTs retained a firm tone yesterday mainly thanks to a
well received 20-yr bond auction (US markets are closed today due to the Juneteenth holiday), while Asian
bourses ended mostly in positive territory following Wall Street’s fresh gains overnight on optimism that
the US economy retains momentum in spite of the meagre increase in the headline retail sales. European
assets continued to build on recent gains after comments by the French far-right leader earlier this week
that a NR government would try to work constructively with President Macron. The 10-yr OAT-Bund yield
spread came down a further 2bps earlier today, while the EUR/USD continued to consolidate above 1.07.

Greece

According to the International Institute for Management Development (IMD) Greece’s competitiveness im-
proved in 2024 compared to 2023 and gained two spots on the corresponding list. In detail, Greece was
ranked 47t among 67 listed countries in 2024 up from 49t in 2023. This improvement is attributed to better
performance in three out of the four key indicators, namely, “Economic performance” (Greece moved from
58t place in 2023 to 52" in 2024), “Business efficiency” (from 48t to 44t place) and “Government effi-
ciency” (from 53" to 52" place). In the “Infrastructure” category, Greece’s rank remained stable at the 40t
position. With respect to sub-indices, Greece was ranked 60%* and 63 in total unemployment and youth
unemployment rate, respectively, and 63 and 57t in the use of digital tools-technologies and internet
speed, respectively. On the other hand, Greece was ranked 17t and 18t in the risk of political instability and
in democracy indices, respectively. Singapore and Switzerland were the two most competitive economies.

CESEE

In Hungary, the Monetary Policy Committee (MPC) of the central bank decided yesterday to cut the Key
Policy Rate (KPR) by 25bps, bringing it to 7.0% and confirming market expectations. From 13% where the
KPR had been standing from September 2022 to September 2023, the MPC has eased sizably ever since,
almost halving the KPR as the course of inflation has been accommodative. In this month’s MPC, the pace
of monetary easing decelerated after the 75bps and 50bps cuts decided in the previous months on the
back of the recent forint weakness and the still elevated services inflation. The bank revised its inflation
forecasts down for 2024 expecting average headline inflation to be in the 3.0-4.5% range down by 0.5pps
compared to the previous inflation report in March. The downward revision of the inflation forecast was
mostly on account of food and fuel prices, NBH deputy governor Barnabas Virag outlined in the press
conference that followed the MPC rate-setting meeting.
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